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Report of the Strategic Finance Director

The attached performance report to 31st December 2017 is the first report 
produced for the Gloucestershire Fund by State Street Bank in their capacity 
as the custodian/administrator of the Brunel Pension Partnership.

The format of the report is different to the performance reports provided by 
BNYM, as our previous custodian, but all of the key information previously 
provided continues to be, albeit in hopefully a more user friendly format. 
Additional information is also provided, primarily related the risks and returns 
delivered for the Funds portfolio’s compared with their benchmarks.

In terms of the content of the report, the following key information is provided:

 Page 1 – Investment overview for the quarter.

 Pages 2 and 3 provide a breakdown of the mandates, giving details of 
benchmarks and performance targets, and the opening and closing 
values for each mandate.

 Page 4 provides a graphical presentation of the overall performance of 
the fund compared with benchmarks over different time periods.

 Pages 5 and 6 provide performance figures for each mandate. As 
shown on page 2 of the report some of the mandates have the 
benchmark as their performance target, whilst other active mandates 
have a performance target plus a set percentage of target out 
performance. Performance is monitored against performance targets 
throughout the report, hence:

o Aberdeen Standard Active UK Equities : Benchmark +2% net
o Blackrock Active Global Equities : Benchmark +1-2% gross
o WAMCO Active Global Fixed Interest: Benchmark + 1% net
o Hermes Property: Benchmark +0.5% net
o CBRE Property: Benchmark +0.5% net
o All other mandates: Benchmark

 Pages 7 and 8 provides manager attribution information comparing the 
actual fund weight with the strategic asset allocation weight and Asset 
Class attribution.

 Pages 9 and 10 provide an analysis of risk and return. On page 9 the 
actual annualised return over 3 years and the benchmark annualised 
return for each mandate is plotted against the vertical axis, whilst the 
perceived risk, based on standard deviation, is plotted against the 
horizontal axis. Ideally Funds are looking for actual performance to be 
lower risk and/or higher performance than benchmark.



 Pages 11 to 21 then provide detailed analysis on a manager by 
manager basis.

Recommendation

That the Committee notes and comments on the performance report for the 
quarter ending 31st December 2017.
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